
NCIL Fact Sheet
Stimulus Update

At the recent meeting of the board of directors of NCIL a meeting was held with David Esquith, Director of the State Monitoring and Program Improvement Division (SMPID) for RSA to discuss distribution of funding under the American Recovery and Reinvestment Act (ARRA). The following information was presented to the NCIL board by Mr. Esquith: 
Title VII, Part B and C:

· RSA will be releasing fact sheets about the funding by the end of March.

· All of Part B and Older Blind (OB) will be made available by the end of March 2009

· Part B and OB match will be required (10% - and subject to current rules, which means the match can include in-kind); state-by-state funding totals can be found on the RSA web site (here)
· Part C will be made available by the end of the Fiscal Year (FY). SILCs and DSUs will be asked to consider whether or not a SPIL amendment is necessary given the influx of Federal funding of the ARRA.
· Mr. Esquith also confirmed that, while the Administration does not condone reductions in regular allocations for recipients of economic stimulus funding, there is no maintenance of effort requirement for any IL funding in the ARRA.
· Part C FY09 appropriation: $77.26 million (includes the recent Omnibus increases) + ARRA - $87.5 million, minus

· 1.8% training and Technical Assistance, 

· $100,000 for peer review contracts if they have to do Part C competitions  
· = net $160 million. 
· CILs have until September 30, 2011 to obligate the ARRA Part C funds.
· Part C minimum allotments increase to $1.117 million (current minimum allotment is ~$780,000); the rest will be distributed per the existing funding formula. 
· RSA will engage each state to discuss how the new money will distributed under each SPIL, to gain a "common understanding." Webinars will be held with RSA, DSUs, and SILCs to clarify the process of using the Part C funds. Mr. Esquith made it clear that Part C is the difficult question for RSA, as it is "very complex."
· Part C funds are discretionary so can be distributed via competitive grants to create new Centers or grants to existing Centers.  

· The status of the two 723 states (Massachusetts & Minnesota) may be in jeopardy because of the influx of federal funding.
· Esquith also confirmed that, while the Administration does not condone reductions in regular allocations for recipients of economic stimulus funding, there is no maintenance of effort requirement for any IL funding in the ARRA.

Title I:

· 50% of Title I VR funding will be made available by the end of March, the other 50% will be made available by end of FY09; state match was waived by ARRA for Title I.
The NCIL board has identified a number of issues that seem inconsistent and may require clarification; the board will be following up as appropriate with RSA to clarify these issues. These include:

· Mr. Esquith stated that $1.6 million will be taken out of Title VII Part C for ‘minorities and tribes’ - we believe this is actually the 1% Title I set-aside for 121 projects, and will be seeking clarification from RSA on this. 
· Why is there such a delay with Part C distribution? As described by Mr. Esquith, the delay is because the SPIL largely controls the release of funds, however, Part B is also controlled by the SPIL yet it will be made available by the end of March. These delays will unreasonably compress the timeframe in which CILs have to spend this funding. 

· It is NCIL’s is impression that ARRA funds are not subject to state match – NCIL will seek additional clarification from Congressional representatives. 

· It is unclear how the process for state plan amendments will work within RSA; given RSA’s previous lack of speed in approving plan amendments, NCIL is concerned that lack of timely responses from RSA will further delay the access of this funding. 
· Mr. Esquith said that current state plans might provide for or even require the creation of new CILs with the influx of federal funding. NCIL has concerns about that recommendation.

· States that choose to start new CILs with this funding must keep in mind that it IS one-time money. 
· It is likely that starting new Part C CILs would result in Part C funding reductions to ALL CILs after the Stimulus funding has expired in two years.
NCIL President Kelly Buckland ended the discussion by summarizing the board and membership’s concerns: 
1) RSA must release specific information and instructions for ARRA funding immediately; 
2) SPIL amendments must be fast-tracked by RSA to assist States where the SPIL does not apply properly to a large, short-lived influx of funding as with the ARRA; 
3) Centers and SILCs deserve direct, consistent answers to questions about CIL and SILC roles, responsibilities, and funding, whether regular appropriations or stimulus monies.  

For more information about the discussion and RSA’s plans with the ARRA stimulus funding, please contact Mr. Esquith at (202) 245-7336 or david.esquith@ed.gov. 
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